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SUBJECT: CONGRESSWOMEN OAKAR'S INTEREST IN THE CROWN. 

REF: STATE 74230 

1 . OUR RESPONSE TO REPRESENTATIVE OAKAR HAS NOW BEEN FULLY 
CLEARED AND SIGNED. 

2. REPRESENTATIVE OAKAR'S LETTER OF MARCH 30 TO MR. ARMITAGE 
AS FOLLOWS: QUOTE DEAR MR. ARMITAGE: AS A REPRESENTATIVE 
OF CLEVELAND, OHIO, THE HOME OF THE LARGEST HUNGARIAN- 
AMERICAN COMMUNITY IN THE UNITED STATES. I AM WRITING TO 
EXPRESS MY DEEP CONCERN OVER THE POSSIBILITY THAT THE UNITED 
STATES MAY GIVE THE CROWN OF ST. STEPHEN TO THE HUNGARIAN 
GOVERNMENT IN THE NEAR FUTURE. 
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SO IMMEDIATE IS MY CONCERN THAT I WANTED TO OBTAIN A 
STATEMENT OF THE POLICY OF THE UNITED STATES ON THIS MATTER 
NOW. WITH SECRETARY VANCE AND ASSISTANT SECRETARY HARTMAN 
NOW IN MOSCOW, I AM WRITING TO YOU FOR THIS PURPOSE. 

I WOULD APPRECIATE IT IF YOUWOULD INFORM ME SPECIFICALLY 
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WHETHER THERE IS ANY POSSIBILITY THAT THE CROWN WILL BE 
GIVEN TO THE HUNGARIAN GOVERNMENT IN THE NEAR FUTURE. I 

REALIZE THAT THE STATE DEPARTMENT HAS OFTEN STATED THE 
VERY GENERAL PROPOSITION THAT TRANSFER OF THE CROWN WILL 
BE CONSIDERED IN THE CONTEXT OF IMPROVED RELATIONS BE- 
TWEEN THE U.S. AND HUNGARY. IF RETURN OF THE CROWN IS 
IMPENDING, WOULD YOU PTE, ASF, CITE THE IMPROVEMENTS IN RE- 
LATIONS THAT ARE THE BASIS FOR THIS ACTION. 

IF ACTION ON IT IS NOT BEING CONTEMPLATED FOR THE NEAR 
FUTURE, I WOULD APPRECIATE A STATEMENT AS TO WHAT THE 
STATE DEPARTMENT VIEWS AS THE MAJOR OBSTACLES TO THE RE- 
TURN OF THE CROWN. 

AS YOU KNOW. THE CROWN IS OF VAST SIGNIFICANCE TO THE 
MILLIONS OF AMERICANS OF HUNGARIAN DESCENT AND ALL OF THOSE 
WHO LONG FOR A FREE, INDEPENDENT HUNGARY. THE CROWN TRULY 
SYMBOLIZES AN INDEPENDENT HUNGARY, RULED BY A GOVERNMENT 
THAT HAS THE SUPPORTOFTHE HUNGARIAN PEOPLE. I AM OPPOSED 
TO RETURNING THE CROWN NOW, AND I BELIEVE THE REASONS 
WHY IT SHOULD NOT BE RETURNED ARE FULLY APPARENT IN WHAT 
THE CROWN MEANS TO THE HUNGARIAN PEOPLE. 

I AM HAVING THIS LETTER HAND DELIVERED TO YOUR OFFICE 
IN ORDER TO EXPEDITE A REPLY, AND I LOOK FORWARD TO RE- 
CEIVING AN IMMEDIATE REPLY. 

THANK YOU VERY MUCH. MARY ROSE OAKAR UNQUOTE 
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3. REPLY DATED APRIL 5 FOLLOWS: QUOTE DEAR MISS OAKAR: 
THANK YOU FOR YOUR LETTER OF MARCH 30 ON THE CROWN OF ST. 
STEPHEN. WE REALIZE THAT THE HUNGARIAN PEOPLE AND THOSE 
OF HUNGARIAN DESCENT EVERYWHERE REGARD THE CROWNWITH 
GREAT ESTEEM. WE WELCOME YOUR VIEWS ON THIS IMPORTANT 
MATTER. 

THERE ARE NO PRESENT PLANS TO RETURN THE CROWN TO HUN- 
GARY. IT REMAINS THE POSITION OF THE UNITED STATES 
GOVERNMENT THAT THE QUESTION OF RETURN OF THE CROWN WILL 
BE ADDRESSED IN LIGHT OF IMPROVEMENT IN US-HUNGARIAN RE- 
LATIONS. WE HAVE SO INFORMED THE HUNGARIAN GOVERNMENT IN 
REPLY TO ITS REQUEST FOR THE CROWN'S RETURN. 

A REVIEW OF U.S. -HUN GARI AN RELATIONS OVER THE PAST FEW 
YEARS WOULD NOTE A NUMBER OF POSITIVE DEVELOPMENTS. WE 
HAVE CONCLUDED A CONSULAR CONVENTION WHICH PERMITS US TO 
AFFORD PROPER PROTECTION TO U.S. CITIZENS VISITINGHUNGARY. 
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WE HAVE SIGNED A CLAIMS AGREEMENT WHICH PROVIDES FINANCIAL 
BENEFITS TO MANY AMERICAN CITIZENS. AND WE ARE NEARING 
SIGNATURE OF A CULTURAL AND SCIENTIFIC EXCHANGES AGREEMENT 

WHICH WILL HELP US TO BROADEN AND EXTEND USEFUL CON- 
TACTS BETWEEN THE PEOPLES OF THE TWO COUNTRIES. THE 
HUNGARIAN GOVERNMENT HAS MADE A SPECIAL EFFORT TO CLEAR 
AWAY ALL OUTSTANDING FINANCIAL ISSUES, INCLUDING PAY- 
MENT LAST DECEMBER OF ITS SOLE REMAINING DEBT ARREARAGE 
TO THE UNITED STATES GOVERNMENT DATING FROM THE POST- 
WORLD WAR I PERIOD. WITHIN THE WARSAW PACT HUNGARY HAS 
TAKEN A GENERALLY POSITIVE ATTITUDE TOWARD THE IMPLEMENTA- 
TION OF THE FINAL ACT OF THE CONFERENCE ON SECURITY AND 
COOPERATION IN EUROPE, INCLUDING ITS PROVISIONS CONCERNING 
FAMILY REUNIFICATION. 

THERE REMAIN CERTAIN PROBLEMS INVOLVING U.S. GOVERNMENT 
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PROPERTY HOLDINGS IN HUNGARY ON WHICH WE CONTINUE TO WORK. 
THERE ARE ALSO OCCASIONAL DIVIDED FAMILIES CASES WHICH WE 
MUST TAKE UP WITH THE HUNGARIAN GOVERNMENT, BUT THEY ARE 
NOT NUMEROUS AND THE HUNGARIAN GOVERNMENT HAS BEEN 
REASONABLY COOPERATIVE IN THESE CASES. 

TRADE BETWEENOURTWO COUNTRIES HAS EXPANDED MODERATELY, 
BUT IS INHIBITED BY THE HUNGARIAN UNWILLINGNESS TO CON- 
CLUDE A TRADE AGREEMENT WHICH WOULD CONFORM TO THE RE- 
QUIREMENTS OF TITLE IV OF THE TRADE ACT OF 1974. AS YOU 
ARE PROBABLY AWARE, THE ADMINISTRATION HAS NOT YET TAKEN 
A POSITION ON THE QUESTION OF THE JACKSON/VANIK AMENDMENT. 

THESE, I BELIEVE, ARE THE MAJOR CONSIDERATIONS WHICH 
RELATE TO THE QUESTIONS POSED IN YOUR LETTER. SINCERELY 
YOURS, JOHN A. ARMITAGE UNQUOTE. 

VANCE 
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